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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy's Bank) 
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SUMMARY OF OPERATING AND FINANCIAL INFORMATION 


Semi-ANNUAL PERIODS ENDED 


January 29,1949 January 31, 1948 
Piet DANE MAREN 6 co 5 4 cdcecees sak cuensis $173,474,000 $172,407,000 
ESOT 6. FO SOE cdeccwcaphuenvebessekeee sy 102,264,000 99,841,000 
fem. 5s. eas Wkad sa honenasemeaninn a 32,330,000 32,911,000 
CA OO 6 acicknnhacedunebenstienesaianene 16,033,000 16,635,000 
Gene Be WOO éib6csnde<dancusstweevaceseus 10,953,000 10,522,000 
Mac's Sam Feaneie «00:0 koi 0 6000000000000 000 8,510,000 
DR TONE Sdnexenen nde al aren anodes on 3,548,000 3,988,000 
Income from retail operations (exclusive of cor- 
porate administrative expenses) ..........+++: 9,834,000 10,465,000 
Sees Feet Te ei nd sahdawcdnacobhedsebns 6,225,000 6,068,000 
Ric SOE, 6 a.ct cndnadaninaenseseaneneunes 2,230,000 2,720,000 
ROA NOE o.oo naka 03:4 ak shawna oaeweenaeis 1,079,000 1,230,000 
CME Te OU occ ccdeccadscccwsedesascacne 601,000 431,000 
og Re By a er eee 11,000 301,000 
DE TE ota est nmintcciak kowekakeka beens 290,000 285,000 
Other income and deductions.............. 455,000 591,000 
Earnings before federal taxes on income. ... 10,091,000 10,657,000 
Federal income taxes .......sccescseccces 3,833,000 4,478,000 
FUME GURNEE vp ican srk th de acca de dahakae 6,258,000 6,179,000 
Dividends on preferred stock............. 352,000 352,000 
Number of times earned..........e.eeee. 
Earnings applicable to common stock...... 5,906,000 5,827,000 
per share of common stock...... 3.44 3.39 
Dividends per share: 
bo | WOE PET CCT E CCT Cer ee 2.121% 2.121%, 
CE BE ac bvis wwe Shs vas Sek ooas 1.50 1.50 
Number of shares outstanding: 
SS 8 Ce ee rere rrr er 
eee Ree ree ry oe eee 


Cash and U.S. Government securities includ- 

SO TOE NOLS 6c cin'nss 60s sens dbe seas wen 
Due from Customers ... cc ccccccccsccosece 
DR fei) SPe wed niches ees caeue 
ENN GURDD 5k k's 855 Go 0084 NK Oe eee 
Ratio of current assets to current liabilities. . 
Property and equipment, net.............. 
ee MRO TUE CEOS EE OLS FOCOE 
Capital stock and surplus.............00-: 


Italics denote deduction. 
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ANNUAL PeRiops ENDED 
January 29,1949 January 31, 1948 
$316,103,000  $304,952,000 
187,096,000 177,432,000 
8,238,000 57,970,000 

29,026,000 29,499, 
9,736,000 18,488,000 
15,316,000 14,853,000 
6,691,000 6, 710, ‘000 
12,751,000 13,982,000 
8,650,000 8,590,000 
2,769,000 3,404,000 
1,442,000 ,000 
609,000 572,000 
90,000 139,000 
629,000 232,000 
1,136,000 945,000 
13,579,000 14,122,000 
5,255,000 6,009,000 
8,324,000 8,113,000 
704,000 704,000 
11.82 11.52 
7,620,000 7,409,000 
4.43 4.31 
4.25 4.25 
2.50 2.30 
165,600 165,600 
1,719,354 1,719,354 
$ 30,557,000 $ 22,543,000 
25,419,000 29,803,000 
20,908,000 24,345,000 
49,151,000 47,457,000 
3.0 

$ 46,744,000 $ 35,910,000 
29,000,000 20,000,000 
78,160,000 74,838,000 


R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 
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STATEMENT OF EARNINGS 














(CONSOLIDATED ) 
Sem1-ANNUAL 
26 Weeks Ended 26 Weeks Ended 
January 29,1949 January 31, 1948 
Net Retart Sates 
(including leased departments) ....- $173,474,404 $172,406,834 
DeEDUCT: 
Cost of sales, buying, publicity, selling, 
occupancy and administrative expenses $157,177,157 — $155,703,576 
Taxes except federal taxes on income. . 2,099,406 2,052,230 
Depreciation and amortization........ 1,139,323 1,060,985 
Maintenance and repairs.......+--++ . 1,724,353 2,105,880 
Rent expense less rent income........ 1,698,239 1,417,937 
$163,838,478  $162,340,608 
Income From Retait OPERATIONS...... $ 9,635,926  $ 10,066,226 
Oruer Income Anp DEDUCTIONS: 
Income from broadcasting and other 
non-trading SOUTCES .....+++++eeees $ 586,329 $ 492,815 
Income from sales of real property (net) 311,119 287,221 
$ 897,448 $ 780,036 
Less interest and debt expense........ 442,496 189,514 
$ 454,952 $ 590,522 
Earnincs Brerore FEDERAL TAXES ON 
et PELE EET Tee TEL hee ees. $ 10,090,878  $ 10,656,748 
FEDERAL TAXES ON INCOME........--00> 3,833,000 4,478,000 
Narr Wea eis chee e wale ee ees $ 6,257,878 $ 6,178,748 


See page 7 for note on Lifo Basis. 





owe eee ee 
- 





$ 12,442,143 


$ 1,212,221 
719,535 


$ 1,931,756 
795,306 


$ 1,136,450 


$ 13,578,593 
5,255,000 


$ 8,323,593 





ANNUAL 

52 Weeks Ended 52 Weeks Ended 
January 29,1949 January 31, 1948 
$316,102,705 $304,952,090 
$290,936,860  $279,310,365 
4,169,789 3,725,327 
2,232,045 2,054,581 
3,202,381 4,018,424 
3,119,487 2,667,035 
$303,660,562 $291,775,732 


$ 13,176,358 


$ 1,004,762 
211,638 


$ 1,216,400 
271,002 


$ 945,398 





$ 14,121,756 
6,009,000 


$ 8,112,756 
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R. H. MACY & CO., ID 


(Exclusive oj 
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STATEMENT OF FIN 


(CONSOI 
ASSETS 
January 29, January 31, 
CURRENT ASSETS: 1949 1948 
CUBES Se N ia eee wun Saad hs 0ae4acch en adv canaens de nsscusraaatawees $ 10,728,853 $ 8,308,743 
United States Government obligations, at cost or redemption amount (market 
valiie $11,410,274 and $13, 73B,B1B) «os 6 vcic'sicacec Sits Ss ssecs saves die 11,405,468 13,739,640 


Due from customers: 


Regular accounts, less estimated uncollectible amounts of $469,300 and 
et he”, RRR a ORD Fee FOR Men CARS. 1. Seer ear ER EN ND 14,023,437 14,269,774 


“Cash-Time” and instalment accounts”, less estimated uncollectible amounts 


OF SLRS SI elt BE TIS BO sand Sen nny 5 cess sve cicdandhe veins 11,395,705 15,533,266 


Merchandise inventories—at the lower of Lifo cost or market (this is $12,744,324 
and $12,117,832 less than the basis formerly used), as determined under 


thie! SURED TO NOOY SOE 60 cs os 5's Sedaka se ieee kes eee exvesuse 20,907,947 24,344,767 
SEPT RAE PIRI, GENE. So 4 denn ck abso Bhs Gh dkdddan ao hash esa ews 2,719,959 2,342,615 
CYS: TREE NN io sos sc Ro ce hee oe eee e ek bab ees ees 701,885 484,241 
Miscellaneous, less estimated uncollectible amounts of $99,558 and $74,500.... 2,133,679 2,245,914 

TOPE Eames Be es ea wa eueea ba mane Ghee ea beens kites $ 74,016,933 $ 81,268,960 

OVERPAYMENTS OF FEDERAL TAXES ON INCOME claimed for the six 
years ended January 1947 as a result of the re-adoption of Lifo........... $ 6,916,000 $ 6,916,000 
OTHER ASSETS—at cost: 
Investment in Macy’s Bank (equity in net assets $950,997 and $878,974) ...... $ 795,000 $ 745,000 
EDGE SNOMNOIES 55 as Se nacicne ane cd eae sdntadShue 6a dean edie ste ancient 333,998 387,223 
SPUD THOS. CRANE di ckw:cnlaisadicn nee rdsWennaseeGess soe dice ako uecbns 313,364 218,221 
PON is Snviteanie des carnmta aed Gay Manele ve dee eae Rew ees 398,065 568,237 


$ 1,840,427 $ 1,918,681 
PROPERTY AND EQUIPMENT, per accompanying statement: 


Land, buildings, leaseholds, fixtures and equipment...............2+.eee00: $ 68,269,307  $ 57,296,777 
Less accumulated depreciation and amortization............eeceeeeeeeeeecs 21,525,709 21,386,387 

$ 46,743,598  $ 35,910,390 

DEFERRED CHARGES—Unamortized debt expense.............00eeeeeeeees $ 422872 $ 449,830 


LEASES, COPYRIGHTS, TRADE MARKS, GOODWILL, ETC.—at cost, less 
accumulated amortization of $442,954 and $362,118.............cee00. $ 2,248,356 $ 2,329,192 


$132,188,186  $128,793,053 





* During the past six months arrangements were completed for the sale of customers’ “Cash-Time” and instalment accounts to various 
banks, At January 29, 1949 our equity in sold accounts was $881,370 and the total of unsold accounts at that date was $12,149,835. 


See page 7 for note on Lifo Basis. 
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» AND SUBSIDIARIES 
Macy’s Bank) 
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\NCIAL CONDITION 


DATED) 


LIABILITIES 


CURRENT LIABILITIES: 
a ee eer ee AEE ee TT ey Ort eee vee pee ee ee oa 
Collections on sold instalment accounts payable to banks............2eeeees 
Salaries and commissions (including vacations)...........e+eeeeeeeeceees 
Amounts to be deposited in Retirement System Trust Funds.............+++- 
Federal taxes on income, less tax notes of $8,422,780 and $494,677........... 


Customers’ deposits and miscellaneous. .........ccccccccccscccccccccccccs 
Dividend payable on cumulative preferred stock............+e++eeeeeeeees 
Portion of long-term debt due within one year............eeceeceeeeeeeees 


Ce TR Gh Rk hg PORE tt ket IRE Nee rE ei ae EE em Leg SRP UE 


LONG-TERM DEBT: 
Twenty-Five Year 27% Sinking Fund Debentures, due November 1, 1972, 


with amortization commencing in 1952.2... .....0seccsscescecvececccees 


Notes payable, maturing $500,000 semi-annually, balance November 1, 1953... 


REE VE BU, Sead ANOUMAI Ss os snes cdehv rac anwaasies¥echscheaeecend 


INVESTMENT OF STOCKHOLDERS, represented by: 


Cumulative preferred stock, par value $100.00 per share—Authorized, 500,000 
shares; issued and outstanding, 165,600 shares of 41/4,% Series A, callable 
ee EE ny ee ED By Rn PRA ae dite. ALE oe, Sr eee See 


Common stock, without par value, stated value of $15.00 per share—Authorized, 
2,500,000 shares; issued, 1,723,293 shares, less held in treasury, 3,939 
shares; leaving outstanding, 1,719,354 shares............eeeeeeeeeeees 


Additional paid-in capital (capital surplus).............2eeceeeeeceecees 


Earnings reinvested in the business (earned surplus), per accompanying state- 
IEE © iiss Bo 55 Seis 0S a:be dns © SONORA MG ROA RD EOE ke Chm ba dere ad eas 


January 29, 
1949 


$ 11,386,483 
1,615,822 
4,035,635 
954,112 
260,173 
2,792,097 
2,645,547 
175,950 
1,000,000 

$ 24,865,819 


$ 20,000,000 
9,000,000 
$ 29,000,000 


$ 162,833 


$ 16,560,000 


25,790,310 
10,373,324 
25,435,900 


$ 78,159,534 
$132,188,186 





January 31, 
1948 


$ 12,813,829 


5,988,779 
1,147,108 
8,375,585 
2,658,229 
2,652,686 

175,950 


$ 33,812,166 


$ 20,000,000 


$ 20,000,000 


$ 142,761 


$ 16,560,000 


25,790,310 
10,373,324 


22,114,492 


$ 74,838,126 


$128,793,053 





Contincent Lranitity—The Corporation has guaranteed Macy’s Bank against decline in prices of securities held by the bank, 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 


(Exclusive of Macys Bank) 
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EARNINGS REINVESTED IN THE BUSINESS 


(CONSOLIDATED) 
Year (52 Weeks) Ended January 29, 1949 


ence, Sees FE. SiG anes dekh cdansacaeteascceneee 


Net earnings for the 52 weeks ended January 29, 1949 per ac- 
Companying statement ....ecccecesvecevcercsecscscsccssons 


$22,114,492 


8,323,593 
$30,438,085 


Cash dividends declared on: 
Cumulative Preferred Stock, 414% Series A: 


No. 15 $1.0614 per share paid May 1, 1948............. $ 175,950 
No. 16 $1.0614 per share paid August 2, 1948........... 175,950 
No. 17 $1.0614 per share paid November 1, 1948........ 175,950 
No. 18 $1.0614 per share payable February 1, 1949...... 175,950 


Common Stock: 
No. 90 $.50 per share paid April 1, 1948..............6. 
No. 91 $.50 per share paid July 1, 1948.............006- 
Nos. 92 and 93, $.50 each per share paid October 1, 1948.. 
No. 94 $.50 per share paid January 3, 1949.............. 


Daladen, Janey DO, TO. 6s cscs cisevce tensabanwee Se raewe 


$ 859,677 
859,677 
1,719,354 
859,677 


$ 703,800 


4,298,385 
5,002,185 
$25,435,900 


Of the earnings reinvested in the business, $12,692,692 may not be distributed to holders of the common stock under 


the terms of the indenture relating to the Twenty-Five Year Sinking Fund Debentures. 


CONSOLIDATED PROPERTY AND EQUIPMENT 





January 29, 1949 


Cost 

LANE \p cividasy nisadness6aubetvactos seeeuess $ 4,581,268 

Buildings and improvements on owned properties. 11,250,053 
Leaseholds and buildings and improvements on 

POREEG DIODGTGNN 0 oko 616 se hwo se K cd eebs seinicns 22,925,550 

ee Be pe err rey 13,932,696 

Construction in PprogresS.....cscsccccccccccves 15,579,740 

$68,269,307 
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Accumulated 
depreciation 
and 
amortization 

$ is 
5,699,885 


12,010,735 
3,815,089 


$21,525,709 





January 31, 1948 
Accumulated 
depreciation 

and 
Cost amortization 

$ 5,613,548 $ — 
14,836,511 5,981,920 
22,217,574 12,216,134 
10,032,251 3,188,333 

4,596,893 _- 
$57,296,777 $21,386,387 





LIFO BASIS 


The inventories are stated on the basis of Lifo (last-in first-out) method of inventory valuation. This basis was 
re-adopted as at January 31, 1948 retroactively to January 31, 1941. As a result of this re-adoption, Federal taxes on 
income for all years have been reduced by $7,727,000. Of this amount, claims for refund have been filed for $6,916,000 
representing overpayments of taxes for the six taxable years ended January 31, 1947. These claims are shown in the 
accompanying Statement of Financial Condition as a non-current asset. The balance of the reduction, $811,000, has 
been reflected in the tax returns for the subsequent periods. The regulations of the Treasury Department have not 
as yet been modified to permit the Corporation the retroactive use of the Lifo method. 
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{March 11, 1949] 
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